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US Tariffs on Tire Imports from China
1. What is the political and economic argument supporting the tariff on Chinese tire imports, if any?
China imports precisely occupy approximately 40% of the US tire market. This percentage gives an implication that the US much depends on the tire imports from China. Due to this large number of sales within the US being dominated by Chines exports, the President Trump administration viewed Chinese actions to lower prices to increase the number of exports hence gaining unfair market in the US as a dumping strategy to achieve more profits from the exports. The US action of imposing tariffs on the Chinese tire imports is an anti-dumping action prevent the Chinese traders from accessing large parts of the US tire market. 
2. What stakeholder groups are affected by the tariff? Think of the importing country (US), exporting country (China), producers, consumers, and related industry such as car producers, tire shops, etc.
Tariffs are Harmful to the US and the global economy at large. However, there are several stakeholders affected by these tarries including tire companies in Us, Tire companies in China, Investors in US, Investors in china, Worldwide investors in US and Chinese tire companies, Automotive manufacturers, Vendors contributing to tire manufacturing, banks which have lend money to tire companies, Government of US and China and the customers. The tariffs make the prices of tire imports from china expensive hence reducing the number of imports. The China tire companies will be forced to reduce the amount of tire manufacturing, thus affecting all the company’s investors. The domestic tire industries in the US are protected from competition. The businesses the buy tires as inputs also are affected as well as the consumers. 
3. Among the stakeholder groups, who benefit from the tariff? Who lose from the tariff?
The US tire manufacturers greatly benefit from the tariffs since they will enjoy the reduced competition. 	The investors to these US tire manufacturers also benefit. The China tire manufactures are the will lose significantly since they will experience a high market cut off. Due to this, their investors, the investors in China, and the government of China at large will also lose.  
4. Will the tariff help increase employment in the US tire manufacturing industry? Why and why not?
The tariff will precisely increase employment in the US.  The reason behind this that the demand that was being satisfied by the Chinese manufactures via importation will now have to be satisfied by the US manufacturers hence more personnel to manufacture more will be required. 
5. What can Chinese tire exporters do to reduce the impact of the tariff? (Optional)
There are various strategies that Chinese tire manufacturers can use to reduce the impact of Tariffs, including bonded warehousing, Transshipments, and moving supply chains (Juneja, n.d.). They can use bonded warehouses to delay paying tariffs. On the other hand, they can use transshipments by partnering with other companies from other nations whom tariffs are not imposed to. These companies will receive the Chinese exports and assume ownership then export them to US markets. Lastly, these companies can relocate some of their supply chains to the US.  
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